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GOLD PRICES ARE VOLATILE DUE TO SPECULATION OVER US STIMULUS AND PRESIDENTIAL ELECTION 

 Gold is trading in a broader range of $1,878-1,940, from the last week, as speculation over US 

stimulus and the presidential election, has increased volatility. Weakness in the US dollar, 

along with dovish central bank commentary, have supported an upside move in gold prices 

yesterday. U.S. Treasury Secretary, Steve Mnuchin, dashed hopes of a new fiscal stimulus 

package before the presidential election. Mr. Mnuchin has said that he, and the House of 

Representatives Speaker, Nancy Pelosi, were "far apart" on another coronavirus economic 

relief package, and that a deal would be hard to reach before the November 3rd  election.  

 On the economic data front, U.S. producer price data was stronger-than-expected, and 

supportive for gold demand as an inflation hedge, after the U.S September core PPI rose 

+0.4% m/m, and +1.2% y/y, stronger than expectations of +0.2% m/m, and +1.0% y/y. 

 Dovish comments on Wednesday from global central bankers have increased the demand for 

gold. Fed Vice Chair, Clarida, has said on Wednesday that more monetary and fiscal policy 

support is likely needed, as it may take another year to restore pre-Covid GDP levels. 

Richmond Fed President, Barkin, has said that "uncertainty" to the economic outlook may 

discourage businesses from hiring or investing. In addition, ECB Chief Economist, Lane, has 

said that inflation is "far below" where the ECB wants it to be, and it will continue to be a 

challenge, even after the pandemic is dealt with. 

 As per a Reuters report, Metals Focus Consultancy has said that the world’s mines will 

produce 3,368 tonnes of gold this year, down 4.6% from 2019, and the lowest in 5 years, but 

high bullion prices will help to push up output by 8.8% to a record 3,664 tonnes in 2021. 

Meanwhile, demand for gold will fall 25% this year, to about 3,000 tonnes, before recovering 

17% in 2021. The coronavirus pandemic forced many mines to close temporarily and have also 

curtailed the sales of gold jewellery. 

 

Outlook 

 

 Safe-haven demand and dovish central bank expectations are likely to provide support to 

gold prices. However, strength in the Dollar Index, from current levels, is likely to keep a lid on 

prices. Gold prices are likely to find support near the 100-days EMA at 1,878. Meanwhile, key 

resistance is seen around $1,949-$1,973 levels. 

 

CRUDE PRICES TO FIND DIRECTION FROM INVENTORY REPORT  

 Crude oil prices were trading firm initially following an inventory drop report from API, market 

is likely to get further direction from EIA report later today. The American Petroleum Institute 

industry group said U.S. crude, gasoline, and distillate inventories, all fell in the week ending 

October 9. Crude stockpiles fell by 5.4 million barrels, while distillate stockpiles, which include 

diesel and heating oil, fell by 3.9 million barrels.   

 The official inventory report, for the last week, will be released by the EIA later today. In the 

previous report,  EIA data showed that U.S. crude oil inventories as of October 2, were +12.2% 
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above the seasonal 5-year average, gasoline inventories were -0.4% below the 5-year 

average, and distillate inventories were +21.9% above the 5-year average.   

 Russian Energy Minister, Novak, has said that OPEC+ and its allies are optimistic about the 

pace of oil's recovery, even amidst a surge of Covid infections, and plan to stick to a gradual 

tapering of production cuts. Crude oil prices found support from these comments, ahead of 

an OPEC meeting, which is scheduled for Monday, October 19th. The Group may discuss the 

market outlook, before finalizing plans at a ministerial meeting, at the end of November. 

 Crude prices are also receiving support from OPEC+ production cut compliance, which was 

+102% in September. 

 

Outlook  

 

 We expect that demand concerns, due to the covid pandemic, and increasing supply from 

OPEC nations, is likely to keep oil prices under pressure. WTI crude oil prices are likely to find 

support around $38.45-37.80 per barrel. Meanwhile, stiff resistance could be seen around 

$41.97-43.08 per barrel. 

 

BULLISH TREND CONTINUES IN NICKEL 

 Nickel prices are holding firm above $15,400 per ton, which is nearly 9.6% higher from the lows 

of $14,047.5, which were registered on October 2. 

 As per an Antaike report, China’s refined nickel production due to maintenance at the top 

producer, Jinchuan Group, whose October output is expected to be impacted by an 

equipment fault. Shortage of production is bullish for nickel prices.  

 Metal prices also found support from U.S. Producer Price Index (PPI) data. U.S. producer prices 

increased more than expected in September amidst a surge in the cost of hotel and motel 

accommodation, leading to the first year-on-year gains since March. The Producer Price 

Index for final demand rose 0.4% last month, after advancing 0.3% in August. In the 12 months 

through September, the PPI increased 0.4%, after falling 0.2% in August. 

 LME Nickel warehouse stock till Wednesday was at 237,156 mt, which has dropped by -1,700 

mt in the last one month, but was still up by +155,975 mt in the last one year. 

 

Outlook  

 

 Nickel prices are likely to continue their positive move, while remaining above the key support 

level of the 20-days EMA of $14,902. Meanwhile, a critical resistance could be seen around 

$15,755-$15,987 levels.  
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Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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